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DEPARTMENT PASS EXIMBANK, TREASURY, FRB 

E.O. 11652: N/A 
TAGS: EFIN, UK 

SUBJECT: EXCHANGE CONTROLS 
REE: STATE 83751; EXIMBANK A-3775 

1. TREASURY REPRESENTATIVE HAS RAISED REEERENCED MESSAGES 
WITH BRIAN BENNETT, DIRECTOR OF EXCHANGE CONTROLS, BANK OF 
ENGLAND, AND HAS READ THE TWO MESSAGES VERBATIM TO BENNETT. 
BENNETT’S INITIAL REACTION WAS THAT THERE MUST BE A MIS- 
UNDERSTANDING. THE BANK OF ENGLAND IN NO WAY INTERFERES 
WITH PAYMENTS FOR IMPORTS UNDER SUPPLIER CREDITS. HE SAW 
ABSOLUTELY NO TRUTH IN THE ALLEGATION AND STATED THAT IT 

IS A MYSTERY TO HIM WITHOUT ADDITIONAL CHAPTER AND VERSE. 

2. AETER CHECKING WITH HIS STAFF, BENNETT DICTATED THE 
FOLLOWING REPLY FOR THE EXPORT-IMPORT BANK. QUOTE: THE 
BANK OF ENGLAND REPORTS THAT THERE IS NOT AND NEVER HAS 
BEEN ANY EXCHANGE CONTROL RESTRICTION ON PAYMENT ON THE 
DUE DATE FOR IMPORTS INTO THE U.K. THE MINIMUM PERIOD OF 
BORROWING FOREIGN CURRENCY FOR DOMESTIC USE DOES NOT APPLY 
AND HAS NEVER APPLIED TO FACILITIES MADE AVAILABLE BY THE 
EXPORT-IMPORT BANK OR ANY OTHER GOVERNMENT EXPORT FINANCE 
AGENCY. UNQUOTE. 
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3. IF THE EXPORT-IMPORT BANK IS NOT SATISEIED WITH THIS 
REPLY, THE EMBASSY REQUESTS ADDITIONAL SPECIEIC CHAPTER 
AND VERSE IN ORDER THAT WE CAN EURTHER QUESTION THE BANK 
OE ENGLAND. BENNETT REPORTS THAT MICHAEL CODY OE THE U.K. 

TRADE AND SUPPLY DELEGATION IN THE BRITISH EMBASSY IN 
WASHINGTON HAS RECENTLY BEEN IN CONTACT WITH THE BANK OF 
ENGLAND ON A SIMILAR QUESTION AND IS EAMILIAR WITH THE 
BACKGROUND. 

4. BENNETT ALSO EXPRESSED INITIAL REACTION THAT THERE 
MIGHT BE SOME CONEUSION OR LINK TO EC 66, REPORTED IN 
DETAIL IN LONDON 5097, OR THAT A U.K. IMPORTER MIGHT BE 
INCORRECTLY CITING IT IN AN ATTEMPT TO AVOID MAKING A 
SCHEDULED PAYMENT. 

SOHM 
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